FINANCE NOTICE

The City of Stoughton will hold a Meeting of the Finance Committee Tuesday, May
11, 2010 at 5:00 p.m., in the in the Hall of Fame Room, City Hall, 381 East Main
Street, Stoughton, WI.

AGENDA:

1. Call to Order.

2. Approval of Finance Committee Minutes of April 27", 2010.

3. Communications.

4. Discussion Regarding Quarterly Room Tax Payments and Remedies for Delinquent
Payments.

5. Discussion Regarding Ways to Incorporate Labor Costs into Project Estimates.

6. ** The Meeting May Close Per State Statute 19.85 (1)(e) Deliberating or Negotiating
the Purchasing of Public Funds, or conducting other Specified Public Business,
Whenever Competitive or Bargaining Reasons Require a Closed Session, Then
Reopen for the Regular Course of Business re: Moe Farm Property.

7. **The Meeting May Close Per State Statute 19.85(1)(e), and 19.85(1)(g) to Confer
With Legal Council Regarding Resolution of Storm Water and Sidewalk Related
Issues re: Property Located at 300 Sixth street, Stoughton, Wl 53589.

8. Future Agenda Items.

9. Adjournment.
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SENT TO:

Paul Lawrence

Steve Tone

Ross Scovotti

Eric Olstad

Mayor Donna Olson Receptionist Tamara Bader-Fleres
Department Heads Receptionist Debbie Blaney

Council Members Dep. Clerk Pili Hougan

Dep. Treasurer Julie Roberts Debbie Myren

City Attorney Matthew Dregne Stoughton News/Wisc. State Journal

“IF YOU ARE DISABLED AND IN NEED OF ASSISTANCE, PLEASE CALL 873-6677 PRIOR TO THIS MEETING.”

NOTE: AN EXPANDED MEETING MAY CONSTITUTE A QUORUM OF THE COUNCIL.
Note: For security reasons, the front door of the City Hall Building will be locked after 4:30 p.m. If you need to enter City
Hall after that time, please use the Fifth Street entrances.




FINANCE COMMITTEE MEETING MINUTES
Tuesday, April 27, 2010 — 5:00 p.m.
Hall of Fame Room

Present:
Alderpersons Steve Tone, Paul Lawrence and Ross Scovotti.

Others Present:

Finance Director/Treasurer Laurie Sullivan, Mayor Donna Olson, Deputy Treasurer Julie
Roberts, Alderman Greg Jensen, Parks and Recreation Director Tom Lynch, Street
Superintendent Karl Manthe, Heather Acker, Planning Director Rodney Scheel, City
Clerk/Personnel Director Luann Alme, and Jerry King with Attorney Andrew Rumpf.

Absent and Excused: Eric Olstad.

Call to order:
Former Chair Tone called the meeting to order at 5:00 p.m.

Elect Committee Chair:

Moved by Lawrence to nominate Tone as Finance Committee Chair. Moved by Scovotti to
nominate himself as Committee Chair. Nominations closed. Carried by roll with Tone and
Lawrence voting for Tone and Scovotti voting for Scovotti. Tone elected chair 2-1.

Elect Committee Vice Chair:
Moved by Lawrence to nominate Scovotti as Vice Chair. Nominations closed. Motion carried
3-0.

Minutes of the Finance Committee Meeting of March 23", 2010:
Moved by Lawrence seconded by Scovotti to approve the March 23 2010 minutes as
presented. Motion carried 3-0.

Communications:
None.

March Claims:
Moved by Lawrence, seconded by Scovotti to recommend Council approve the March Claims
as presented. Motion carried 3-0.

March Treasurer’s Report:
Moved by Lawrence, seconded by Scovotti to recommend Council approve the March 2010
Treasurer’'s Report as presented. Motion carried 3-0.

Approve Use of Funds for Mandt Pool Shelter Remodel:

Lynch discussed the condition of the Mandt Park Pool Shelter. He stated it is deteriorating
and becoming unsafe. The proposed changes would service many uses, not just for the
pool. The $14,000 requested from Park Development Funds is above the $10,000 that was
already budgeted. Moved by Scovotti, seconded by Lawrence to recommend Council
approve the use of $14,000 toward this project with funds to come from Park Development.
Motion carried 3-0.






Approval of 2009 Audit Report:

Heather Acker with Baker Tilley spoke regarding the 2009 Audit Report and detailed the
process that goes about in compiling the audit opinion. Report of internal control notes any
limitation or concerns. Material weakness — not an ideal set of internal controls — staff size
for segregation of duties isn’t ideal. There are risks with special funds (Holiday Fund, Food
Pantry etc.) going into the City bank account. Heather went over the general fund balance,
debt limits, general and debt service fund revenues.

The Meeting May Close Per State Statue 19.85(1)(e) and 19.85(1)(g) to Confer with
Legal Council Regarding Resolution of Storm Water and Sidewalk Related Issues Re:
Property Located at 300 Sixth Street, Stoughton, WI:

Moved by Lawrence seconded by Tone to close the meeting per State Statue 19.85(1)(e) and
19.85(1)(g) to Confer with Legal Council Regarding Resolution of Storm Water and Sidewalk
Related Issues Re: Property Located at 300 Sixth Street, Stoughton, WI. City Attorney Matt
Dregne participated via conference call.

Moved by Lawrence, seconded by Scovotti to reopen the meeting for the regular course of
business.

Moved by Scovotti, seconded by Lawrence to forward to Council without a recommendation.
Carried 3-0.

Future agenda items: None.

Motion by Scovotti seconded by Lawrence to adjourn at 6:47pm. Motion carried 3-0.
Respectfully submitted,

Julie Roberts
Deputy Treasurer
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Confidential Memorandum
Privileged Lawyer-Client Communication

To Laurie Sullivan

From Matthew P. Dregne W
Date May 5, 2010

Re Room Tax Enforcement

As requested, we have prepared this memorandum to explain the City’s options for
enforcing its Room Tax Ordinance, sec. 2-585.

The City may recover unpaid room taxes in a civil action. In addition, the City may
prosecute violations of its room-tax ordinance, and recover civil forfeitures. There are
three main areas where prosecution would be an option under the room tax ordinance.
First, if a person or establishment does not file a correct room tax return by its due date,
the City can seek to recover forfeitures. Second, forfeitures can be recovered if the room
tax owed becomes delinquent. If the return has been filed on time, the tax becomes
delinquent if not paid within 30 days the due date of the return. If the return has not been
filed on time, the tax becomes delinquent if not paid on the due date of the return. Third,
the City may seek to recover forfeitures from a person or establishment for failing or
refusing to permit the inspection of records after the treasurer has required such
inspection.

Tax Collection
If room taxes become delinquent, the City may bring a civil action in circuit court to
collect the delinquent taxes. In addition, the City may collect interest on late room tax

payments, which accrues at 12% per year from the due date of the return until the first
day of the month following the month in which the tax is paid.
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Forfeitures

Each violation of the room tax ordinance may be prosecuted in municipal court, or in

circuit

1.

court. The forfeitures for each violation are the following:

If a person or establishment fails to file a correct room tax return by its due date,
the person or establishment is subject to a forfeiture of $100.

If the room tax owed by a person or establishment becomes delinquent, the person
or establishment is subject to a forfeiture of up to $5,000 or 25% of the room tax
due for the previous year, whichever is less. There is no minimum forfeiture
amount.

A person or establishment that fails or refuses to allow the treasurer to inspect its
records is subject to a forfeiture of not less than $20.00 nor more than $1,000.00
for a first adjudication and not less than $50.00 nor more than $5,000.00 for a
second adjudication, together with the costs of prosecution (other than attorney
fees) and the statutory penalty assessment. FEach day that such a violation
continues is deemed to be a separate offense.
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Comfort Norse
Inn/Stoughton Chalet/Total
Hotel Stoughton Inn Naeset Roe Inn Package Total Quarter Tourism Chamber City
2007
Quarter 1 7,271.00 3,122.36 121.97 492.58 $ 11,007.91 7,705.54 2,201.58 1,100.79
Quarter 2 10,196.43 5,821.13 283.50 403.32 $ 16,704.38 11,693.07 3,340.88 1,670.44
Quarter 3 12,927.57 8,199.77 466.19 372.52 $ 21,966.05 15,376.24 4,393.21 2,196.61
Quarter 4 8,274.57 5,349.41 333.69 111.96 $ 14,069.63 9,848.74 2,813.93 1,406.96
Total 2007 38,669.57 22,492.67 1,205.35 1,380.38 $ 63,747.97 | $ 44,623.58 | $12,749.59 | $ 6,374.80
2008
Quarter 1 7,213.91 3,414.94 161.16 173.52 $ 10,963.53 7,674.47 2,192.71 1,096.35
Quarter 2 11,019.70 5,272.60 382.02 210.38 $ 16,884.70 11,819.29 3,376.94 1,688.47
Quarter 3 11,861.93 6,969.44 441.48 349.51 $ 19,622.36 13,735.65 3,924.47 1,962.24
Quarter 4 7,574.57 3,476.99 300.77 135.00 $ 11,487.33 8,041.13 2,297.47 1,148.73
Total 2008 37,670.11 19,133.97 1,285.43 868.41 $ 58,957.92 | $ 41,270.54 | $11,791.58 | $ 5,895.79
2009
Quarter 1 4,481.80 1,839.58 211.38 $ 6,532.76 4,572.93 1,306.55 653.28
Quarter 2 8,006.06 5,402.72 247.74 $ 13,656.52 9,559.56 2,731.30 1,365.65
9883.87/Quarter 3 4,980.70 2,068.17 315.00 $ 7,363.87 5,154.71 1,472.77 736.39
5459.80/Quarter 4 3,078.37 292.27 121.80 $ 3,492.44 2,444.71 698.49 349.24
Total 2009 12,487.86 15,301.37 2,360.44 895.92 $ 31,04559 | $ 21,73191 | $ 6,209.12 | $ 3,104.56
2010
4292.43/Quarter 1 1,792.65 130.20 $ 1,922.85 1,346.00 384.57 192.29
Quarter 2 $ - 0.00 0.00 0.00
Quarter 3 $ - 0.00 0.00 0.00
Quarter 4 $ - 0.00 0.00 0.00
Total 2010 0.00 1,792.65 0.00 130.20 $ 1,92285 $ 1,346.00 | $ 38457 $ 192.29






